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Abstract 
In recent years, the financial sector has become a key area in which various 

product, technological, organizational and market innovations are created and 
implemented. Financial innovations have a positive impact on the results of the 
activities of financial institutions, optimize their business processes, diversify their 
product range, reduce their operating costs and improve their competitive positions 
in the financial services market. They are implemented in the conditions of 
accelerated digitalization and digitization of the activities of financial institutions, 
increasing their efficiency and satisfying the needs of their clients to a greater 
extent. 

In this context, the relevance of the scientific research is undeniable. It is 
determined by the need to develop the theoretical and methodological foundations 
in the field of digitalization of the activities of financial institutions, the high degree 
of significance of financial innovations for the development of financial markets and 
financial infrastructure, and the need to assess the potential for distribution and use 
of digital currencies introduced into the monetary circulation system, issued by 
central banks. 

The object of study in this monograph is the digitalization of the financial 
business and the specifics of the innovation activity that takes place in the financial 
sector of the economy. The emphasis is placed on the development of the 
innovation process in commercial banks in the context of digital transformation of 
their business. 

The subject of research is the role and importance, as well as trends in the 
development of digitalization processes and implementation of new digital 
technologies, products and services in financial institutions operating in the financial 
markets in recent years. 
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The aim of the monographic is to establish how adequate the levels of 
digitalization of financial institutions and financial infrastructure are to 
contemporary conditions, what are the risks and challenges associated with the 
implementation and distribution of digital financial services, and what is the impact 
of digitalization on the financial situation of economic agents and on the 
sustainability of economic development. 

The methodology of the study includes various scientific methods and 
approaches, as the monograph uses the methods of induction and deduction, the 
abstract-logical approach, the comparative method, etc. The methods of dynamic, 
structural and comparative analysis are widely used in presenting the results 
obtained from the study. 

In connection with the subject and object of the study, the following research 
thesis is formulated and defended: the rapid development of digitalization 
processes and the implementation of various high-tech and product innovations in 
the financial sector is a prerequisite for increasing its efficiency, contributing 
significantly to strengthening the stability and ensuring the sustainable development 
of the financial system, as well as to increasing the level of competitiveness of 
financial intermediaries and the national economy. 

Chapter one examines the theoretical foundations of the digitalization of 
financial business. Its essence is clarified and its role and importance for the 
development of the financial sector are emphasized. A comparative characteristic is 
made between the models of traditional and digital banking and the mechanism of 
digital transformation of banking activities is presented. 

A review of the specifics of digital financial services offered by financial 
institutions in a digital environment has been conducted. It is established that 
financial services are gradually transforming into digital ones and reaching 
consumers through various digital distribution channels such as investments 
internet, ATM terminals and POS terminals, as well as through various mobile 
devices. It is clarified that digital financial services are available at any time of the 
day and are characterized by speed of implementation, low costs and convenience 
for users, including those living in underdeveloped areas and remote from the main 
economic centers. They are divided into the following five groups: digital payments, 
attracting financing through the use of innovative financial solutions and 
technologies, digital currencies, digital insurance and digital investments. 

The technologies and technological solutions that underlie digital finance are 
systematized, with attention focused on clarifying the essence and specifics of 
blockchain technology, the role and importance of social networks, peer-to-peer 
technology, big data analysis, artificial intelligence, the Internet of Things, cloud 
technologies, near-field communication, virtual reality and augmented reality. 

The companies that provide digital financial services are characterized. It has 
been reported that in recent years, credit institutions have increasingly reoriented 
towards digital banking, gradually transforming into digital banks. On the other 
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hand, it has been noted that the importance of fintech companies and large 
technology companies, which are increasingly entering the market of digital financial 
services, especially payment, credit and insurance, is growing. 

The prospects and trends in the development of digitalization and its impact 
on the activities of financial institutions are outlined, establishing that banking 
institutions are increasingly implementing the customer-centric business model and 
participating in the formation of banking and financial ecosystems, deepening their  
cooperation with fintech companies. In this way, they increase their profitability, 
liquidity and financial sustainability. Their competitive positions in the digital 
financial services market are also improving. 

Chapter two analyzes the economic nature and specifics of banking and 
financial innovations, their advantages and disadvantages, and the problems 
associated with their implementation. A detailed classification and typology based 
on the use of various classification features is presented. 

The trends in the development of the innovative activity of commercial banks 
in Bulgaria have been studied, according to which in recent years the ten largest 
credit institutions in our country by assets have begun to offer their customers a 
variety of innovative products and services, such as mobile banking, electronic 
wallet, contactless payments via bank cards, mobile phone or other smart device, 
electronic leasing, electronic (digital) factoring, etc. During the period 2014-2023, 
there are trends towards a contraction of the branch network of the analyzed banks, 
towards a slight decrease in the number of ATM terminals and towards a significant 
increase in the number of POS terminals installed by them. 

A detailed analysis of the effectiveness of financial innovations in the banking 
sector has been carried out, clarifying the goals and objectives of financial 
innovation management, the principles of innovation activity in banks and the 
stages through which it proceeds. A system of quantitative indicators for complex 
analysis and assessment of the effectiveness and risk of investments in banking 
financial innovations has been built. The effectiveness of financial Innovation is 
divided into economic, social, environmental and scientific and technical. It is taken 
into account when building the bank's innovation strategy and innovation policy, as 
it has a positive impact on bank profitability. 

The specifics of the risks associated with the process of implementation and 
dissemination of financial innovations are clarified. Their detailed classification is 
carried out. Attention is focused on the risks associated with the development of 
information technologies and cyber risks. An exemplary system for managing these 
risks, consisting of various elements, is proposed 

Chapter three presents the essence, features and scope of the financial 
infrastructure, as well as the goals that are achieved in the process of its functioning. 
The composition of the institutions and systems related to its maintenance are 
characterized, and they are divided into three groups. The first group includes 
financial intermediaries, the second - the institutions and systems that serve the 
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activities of financial intermediaries, and the third group includes the institutions 
from the so-called regulatory infrastructure. An overview of each of the elements of 
the financial infrastructure and the specific functions it performs has been carried 
out. 

The most important aspects of the process of digitalization of the components 
of the financial infrastructure are clarified, with attention focused on the 
digitalization of the activities of stock exchanges, depository organizations, audit 
companies, credit rating agencies, consulting companies and financial regulators. 
The factors influencing the process of digitalization of payment systems, which play 
the role of a fundamental element of the payment infrastructure, are indicated. The 
question is raised about the meaning of the future existence of the currently known 
forms of money in the context of their digitalization and the emergence of central 
bank digital currencies as an alternative digital form of modern money. 

In connection with the upcoming membership of our country in the Eurozone, 
the specifics of the digital euro are presented. All its characteristics that emerged 
during the research stage and its upcoming introduction into circulation are 
clarified. Its advantages and merits are emphasized, related to its role in 
strengthening the monetary sovereignty of the Eurozone member states, as well as 
the positive effects that the digital euro will have on the monetary policy conducted 
by the European Central Bank. The risks and threats that the introduction of the 
digital euro poses to the stability of the banking system are systematized. 

 
CHAPTER OF A COLLECTIVE MONOGRAPH 

 
2. Krastev, Biser. (2018). Analysis of the State of Municipal Revenues in Bulgaria 

– Regional Aspects, Sustainable Development and Competitiveness of the 
Regions, Collective Monograph, Vol. 1, pp. 109-124, Plovdiv: Academic 
Publishing House "Talent", ISBN 978-619-203-230-2 (e-book) 

 
Abstract 

The object of study in the chapter of the collective monograph is the budget 
revenues of the municipalities, and the subject of study is the composition and 
structure of the revenues of the municipalities of Plovdiv, Ruse, Sliven, Pazardzhik, 
Veliko Tarnovo and Silistra in 2018 through the use of the methods of comparative 
and structural analysis. The aim is to highlight the role and importance of municipal 
revenues for the financial situation of Bulgarian municipalities. 

Based on the empirical research conducted, the following conclusions have 
been made: certain conclusions and generalizations. It is proven that during the 
period 2010-2017 the financial autonomy of Bulgarian municipalities increased, as 
the relative share of local taxes in relation to their own revenues and subsidies 
increased, and the share of state transfers in their total revenues decreased. It is 
established that the own revenues of the municipality of Plovdiv occupied a 
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predominant share in its total revenues in 2018, and in the other municipalities 
included in the study, the highest share in relation to their total revenues was the 
transfers received from the central government. In 2018, the expected revenues 
from local taxes were the main source of revenue in the budgets of the 
municipalities of Plovdiv, Ruse, Sliven and Veliko Tarnovo, and the planned revenues 
from local fees were the most important source of own revenues in the budgets of 
the municipalities of Pazardzhik and Silistra. The results of the analysis show that in 
2018, each of the surveyed municipalities intends to take on new debt in order to 
financially secure its spending policy, with only the municipality of Sliven, which is in 
a financial recovery procedure, not having sufficient debt capacity. 
 

SCIENTIFIC STUDIES 
 

3. Krastev, Biser. (2018). Financial Intermediation and Its Role for the 
Development of the Economy, UARD Yearbook, Volume VI, Plovdiv: Academic 
Publishing House "Talent", pp. 5-48, ISSN 2535-0609 (on-line). 
 

Abstract 
The scientific study explains in detail the specifics of financial intermediation 

and characterizes the nature and structure of the financial system. The sources of 
financing for entrepreneurial activity and the functions performed by financial 
markets are presented. The main theories of the nature of financial intermediation 
are systematized and its impact on economic growth is studied. Using a system of 
financial indicators, an empirical study of the trends in the development of financial 
intermediation in selected countries during the period 2008-2016 was carried out. 

As a result, it is established that in the member states of the European Union 
and in the largest national economies outside the European Union, the role of banks 
in the growth of national GDP is leading, but it is starting to weaken due to the 
strengthening of the role of non-bank financial intermediaries. On the other hand, 
the activity of banks in terms of financing the private sector is decreasing, and the 
activity of nonbank financial intermediaries is increasing. It is proven that the 
efficiency of the banking sector of the countries of Western and Southern Europe is 
deteriorating, while that of the countries of Central, Eastern and Northern Europe is 
improving, and that the profitability of banks operating in Western, Northern and 
Southern Europe is lower compared to the profitability reported by Central and 
Eastern European credit institutions. The study shows that the largest financial 
markets in relative size are in Switzerland, the United States, Canada, Australia and 
Japan, and the smallest financial markets are in Brazil, Austria, Turkey and Bulgaria, 
and that the activity of financial markets is highest in the United States, China, 
Switzerland, South Korea and Japan, and the lowest levels are recorded in Germany, 
Brazil, Austria and Bulgaria. It is confirmed that the efficiency and liquidity of 
financial markets in countries with a high turnover ratio are much higher compared 
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to the efficiency and liquidity of financial markets in countries with low values of this 
ratio. 

 
4. Krastev, Biser. (2019). Models of Financial Intermediation - Comparative 

Characteristics, UARD Yearbook, Volume VII, Plovdiv: Academic Publishing 
House "Talent", pp. 5-32, ISSN 2535-0609 (on-line). 
 

Abstract 
The scientific study emphasizes the role and importance of financial 

intermediaries for the development of financial markets and for the maintenance 
and growth of the investment activity of economic agents. The main functions they 
perform are presented. The main types of financial structures are characterized, and 
the differences in the financial structures of the USA and Germany in 2017 are 
analyzed in detail. A comparison between the specifics of the two models of 
financial intermediation established in world practice - the bank-oriented and the 
market-oriented is made. Their advantages and disadvantages are outlined. A 
conglomerate index of the financial structures of seventeen countries is 
constructed, based on the following three financial indicators - market capitalization 
of shares listed on the stock exchange of local companies relative to bank assets, 
turnover on the national stock market relative to bank loans provided to the private 
sector, and the product between the turnover on the national stock market relative 
to GDP and the operating expenses of banks relative to bank assets. 
 

5. Krastev, Biser. (2021). Analysis of the Competitiveness of the Bulgarian 
Commercial Banks in the Conditions of the Covid-19 Pandemic, UARD 
Yearbook, Volume IX, Plovdiv: Academic Publishing House "Talent", pp. 5-39, 
ISSN 2535-0609 (on-line). 
 

Abstract 
The study presents the essence and specifics of banking competitiveness both 

in theoretical and practical aspects. A classification of the forms and types of 
competition between banks has been carried out, using various signs for this 
purpose. A scientifically based methodology has been developed, on the basis of 
which an empirical study of the level of competitiveness of the five largest banks in 
terms of assets in our country was carried out in the conditions of socio-economic, 
financial and health crises caused by the Covid-19 pandemic. The main criteria 
included in the methodology are positioning on the banking market (measured by 5 
indicators), financial stability (measured by 4 indicators) and efficiency of the 
activities of credit institutions (also measured by 4 indicators). Based on these 
criteria, a competitiveness index is formed, which reflects market positions, financial 
stability and efficiency of banking activities. 

http://science.uard.bg/index.php/yearbook/article/view/550
http://science.uard.bg/index.php/yearbook/article/view/550
http://science.uard.bg/index.php/yearbook/article/view/833
http://science.uard.bg/index.php/yearbook/article/view/833
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As a result of the study, it was found that among the banks in the first group 
there are some shifts in terms of their positions in the banking market according to 
the specific indicators forming this criterion during the analyzed period, but they are 
not so significant. Two credit institutions stand out - UniCredit Bulbank and DSK 
Bank, which are awarded the relatively best scores according to the criterion of 
positioning in the banking market. United Bulgarian Bank and Eurobank Bulgaria fall 
into the group of banking institutions with a moderate presence in the banking 
market, and First Investment Bank turned out to be the least competitive during the 
period December 31, 2019 - September 30, 2021. 

After the significant deterioration of DSK Bank's financial stability in 2020 
compared to the previous year, it positioned itself as the most competitive bank by 
this criterion at the end of the third quarter of 2021. UniCredit Bulbank overtook 
DSK Bank in 2020 and occupied the second position in the remaining two reporting 
periods. United Bulgarian Bank improved its financial stability during the pandemic, 
while Eurobank Bulgaria and First Investment Bank worsened it in 2021 compared to 
the previous one. 

It is proven that according to the third criterion included in the methodology 
for assessing banking competitiveness, Eurobank Bulgaria was the most effective in 
the first two years of the analyzed period, and in 2020, DSK Bank turned out to be 
the most effective. The second position in terms of the effectiveness of its activities 
in all three analyzed periods is occupied by UniCredit Bulbank. United Bulgarian 
Bank and First Investment Bank fall into the group of the least effective commercial 
banks. 

Based on the obtained comprehensive assessments of the level of 
competitiveness of the banks in the first group, represented by the values of the 
competitiveness index for each of them, it is summarized that during the first two 
years of the analyzed period, the most competitive bank in Bulgaria was UniCredit 
Bulbank. It relinquished its leading position in 2021 to DSK Bank, which occupied 
second place in the previous two years. Eurobank Bulgaria and United Bulgarian 
Bank are defined as banks with a moderate level of competitiveness, while First 
Investment Bank was the least competitive for the indicated period, also noting a 
trend towards worsening its positions compared to other competing banks. 
 

6. Krastev, Biser, Petkov, Petar, Angelova, Vesela, Angelov, Stefan & Nechev, 
Tsvetomir. (2023). The Role of Project Financing for Sustainable Development 
of the Green Economy, UARD Yearbook, Volume XI, Plovdiv: Academic 
Publishing House "Talent", pp. 109-140, ISSN 2535-0609 (on-line). 
 

Abstract 
The object of research in the scientific study is the concept of sustainable 

development and the role of project financing in the transition from a "brown" to a 
"green" economy. The subject of research is the technology and mechanism of 
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application of project financing in the implementation of various "green" investment 
projects aimed at the sustainable development of the economy in recent years. The 
aim is to study the connections and dependencies between the elements of the 
system "project financing - green economy - sustainable development". 

As a result of the study, the essence and features of project financing, the 
stages of its course, the parties involved in it and the contractual relations in which 
they enter into each other have been clarified. A detailed review of the program 
documents and theoretical concepts has been carried out, which set out the 
specifics, elements, principles and objectives of sustainable development and the 
green economy. From a methodological point of view, the connections and 
dependencies that exist between project financing, the green economy and 
sustainable development have been described. The possibilities for applying project 
financing in the construction of various "green" investment projects aimed at 
achieving sustainable growth of the economy and increasing its competitiveness 
have been analyzed. 
 

SCIENTIFIC ARTICLES 
 

7. Krastev, Biser. (2018). Analysis of Health Expenditures in Bulgaria in Recent 
Years, New Knowledge Journal of Science, Vol. VII, №3, pp. 5-15, ISSN 2367-
4598 (Online). 
 

Abstract 
The object of research in this article is the expenditures that are directed to 

financing the healthcare system. The aim of the scientific work is to analyze, using a 
system of indicators, the changes in the value and structure of healthcare 
expenditures in Bulgaria in recent years. 

The study found that total, public and private healthcare spending in Bulgaria 
is constantly increasing both in absolute values and as a share of the gross domestic 
product. The changes in the structure of public healthcare expenditures in our 
country during the period 2012-2016 have been studied, depending on the sources 
of their financing. An analysis and assessment of the specific economic cost 
indicators of medical institutions in Bulgaria in 2016 was carried out. In conclusion, 
the conclusion is made that the financing model of the health sector in our country 
needs a change, through which a reduction in the financial burden of the population 
should be achieved, an increase in the role of the state in financially provision of the 
activities of medical institutions, strengthening control over health spending and 
increasing the efficiency and quality of the health services offered. 

 
8. Krastev, Biser. (2021). The Digitalization of the Financial Sector – Challenges 

and Prospects, New Knowledge Journal of Science, Vol. X, №1, pp. 7-21, ISSN 
2367-4598 (Online). 

http://science.uard.bg/index.php/newknowledge/article/view/350
http://science.uard.bg/index.php/newknowledge/article/view/350
http://science.uard.bg/index.php/newknowledge/article/view/781
http://science.uard.bg/index.php/newknowledge/article/view/781
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Abstract 

The scientific article presents the essence and stages of digitalization of the 
financial sector of the economy. The models and options for corporate cooperation 
between commercial banks and fintech companies are described. The business 
functions performed by financial companies are systematized. The technological 
concepts and solutions that underlie digital finance are characterized, and an 
overview is also made of institutions providing digital financial services. The 
prospects for the development of financial institutions in the conditions of 
accelerating digitalization of their activities are studied in depth. 

The results of the study show that the processes of accelerating digitalization 
and digitization of the financial sector of the economy observed in recent years 
increase its efficiency. They contribute to the reduction of information and 
transaction costs of financial institutions and support the expansion and 
globalization of their activities. New business models for cooperation between 
commercial banks and fintech companies are being created, which allow them to 
work in partnership with each other, as well as new digital financial services that 
satisfy the consumer preferences of customers in a more complex way. Credit 
institutions are gradually transforming into new generation digital banks. They offer 
their customers digital payments through various digital currencies, financing 
through innovative financial technologies, digital insurance and digital investments, 
striving to strengthen their relationships with them and diversify their distribution 
channels in order to generate additional revenues and increase their profitability. 

 
9. Krastev, Biser. (2021). Prospects in the Development of Banking and Financial 

Innovations in Bulgaria. New Knowledge Journal of Science, Vol. X, №3, pp. 16-
29, ISSN 2367-4598 (Online). 
 

Abstract 
The object of research in the scientific article is banking and financial 

innovations, viewed through the prism of the digital transformation of the banking 
business. The subject of research is their economic essence, varieties and 
application in the activities of commercial banks in Bulgaria. The purpose of the 
scientific work is to clarify the specific features of banking and financial innovations, 
to analyze innovation activity of the leading banks in our country in recent years and 
to reveal the role and importance of innovations on the efficiency of banking 
activities. 

The scientific research has reviewed the specialized scientific literature, 
focused on the study of problems related to the essence, role and significance of 
innovations in the banking sector of the economy, as well as on the clarification of 
their characteristics, advantages and disadvantages. On this basis, original author's 
definitions of the economic essence of banking and financial innovations have been 

http://science.uard.bg/index.php/newknowledge/article/view/832
http://science.uard.bg/index.php/newknowledge/article/view/832
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derived. A detailed classification of banking innovations is presented, using the 
following classification criteria: according to the sphere of their implementation in 
credit institutions, according to the object of innovations in the field of banking 
security and according to the reasons for their occurrence. The classification of 
financial innovations is carried out depending on their type, depending on the scale 
of their application and depending on the changes they cause in the economic 
environment. It is established that the largest commercial banks in our country by 
assets offer their clients a number of product and information technology 
innovations, such as mobile banking, electronic (digital) wallet and contactless 
payments, and some of them - electronic leasing and electronic factoring. In recent 
years, some of the banks operating in our country have been expanding their client 
base, improving their market positions in specific segments of the banking products 
and services market and increasing their profitability and competitiveness as a result 
of the acceleration of their activities in the field of organizational innovations. 

 
10. Krastev, Biser. (2023). Current Problems of the Enterprise’s Dividend Policy, 

New Knowledge Journal of Science, Vol. XII, №1, pp. 4-13, ISSN 2367-4598 
(Online). 
 

Abstract 
The object of research in the article is the current problems related to the 

dividend policy of the enterprise. The subject of research is the essence, features 
and types of dividend policy, the factors that affect it and the technology of dividend 
payment. The purpose of the work is to establish the role and importance of 
dividend policy for the financial stability and market value of the enterprise. 

Based on the research conducted in the scientific article, it can be 
summarized that in theoretical terms, the essence and features of dividends and the 
dividend policy implemented by commercial companies have been clarified by 
conducting a detailed review of the various theories of dividend policy described in 
the specialized literature. The main types of dividend policy, the approaches on the 
basis of which it is formed, as well as the various factors that affect it, have been 
systematized. The influence of the most important internal factors on the size of 
dividends paid by enterprises has been analyzed. The technology and mechanism of 
determining dividends, as well as the forms of their payment, are presented. They 
are of essential importance for the formation of a higher dividend culture of 
investors in shares issued by individual companies. As a result, dividends are 
becoming a preferred type of income for investors in equity securities traded on the 
Bulgarian and international capital markets. 
 

11. Krastev, Biser. (2023). Analysis of the Budget Balance Changes of the EU 
Member Countries in Recent Years, New Knowledge Journal of Science, Vol. 
XII, №1, pp. 14-22, ISSN 2367-4598 (Online). 

https://science.uard.bg/index.php/newknowledge/article/view/922
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Abstract 

The object of study in the article is the balance of the state budget. The 
subject of study is the theoretical concepts of the budget balance and the influence 
it has on economic development. The purpose of the work is to establish the role 
and importance of the budget balance, as well as to conduct a comparative analysis 
of its dynamics in the countries of the European Union in recent years. 

As a result of the study, a review of the main theoretical concepts of the 
budget balance was carried out, presenting the technology of formation of the 
primary, internal and cash budget balance, as well as the total budget deficit. A 
classification of the different types of budget deficit was carried out, clarifying the 
reasons for its occurrence and the methods of its financing. The state and dynamics 
of the budget balance of the member states of the European Union during the 
period 2015-2021 were analyzed. It was established that only Latvia achieved a 
balanced budget in 2016 and Sweden in 2015 and 2021. A dynamic analysis of the 
budget balance values reported under Bulgaria's consolidated fiscal program during 
the analyzed period was performed. 

 
12. Krastev, Biser & Krasteva-Hristova, Radosveta. (2024). Challenges and Trends 

in Green Finance in the Context of Sustainable Development – A Bibliometric 
Analysis. Journal of Risk and Financial Management 17(7), 301, pp. 1-19, ISSN 
1911-8074. 

 
Abstract 

Green finance in the context of sustainable development is part of the 
broader discourse of environmental economics and sustainable finance. Their 
integration is imperative in addressing global challenges, in order to answer the 
question of how financial mechanisms can be aligned with sustainability goals, 
explore the role of green finance in promoting green investments and fostering 
sustainable development. The bibliometric analysis explores the evolution, trends 
and challenges in green finance research. It covers 436 articles published between 
2016 and 2024, revealing the state of the quality and relevance of publications, 
authors, journals, institutions and countries engaged in issues of green finance and 
sustainable development. The study identifies China, the United Kingdom and 
Pakistan as leaders in research output and impact on citations. Furthermore, the 
analysis highlights the interdisciplinary nature of green finance, reflected in a 
diverse range of publications spanning environmental, social and economic fields. It 
shows the growing global interest in green finance, as evidenced by increasing 
citation rates over time. The main findings relate to the key role of green finance in 
energy efficiency, renewable energy development and promoting sustainable 
economic growth. The research provides valuable insights for policymakers, 
researchers and practitioners, emphasizing the importance of interdisciplinary 
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collaboration and ongoing research efforts to advance sustainable finance 
programs. 
 

SCIENTIFIC REPORTS 
 

13. Krastev, Biser. (2015). Analysis of the financial situation of Bulgarian 
municipalities in recent years. Proceedings from the Scientific Conference on 
the topic: "Problems and directions of regional development in Bulgaria", pp. 
77-82, Sofia: Asi print, ISBN 978-954-9336-89-4. 

 
Abstract 

The object of research in the scientific report is the financial condition of 
municipalities, and the subject of research is the changes in the composition and 
structure of the revenue and expenditure parts of municipal budgets in Bulgaria 
during the period 2007-2014. The aim is to establish the impact of the budget policy 
implemented in our country on the level of financial autonomy and investment 
activity of Bulgarian municipalities. As a result, it is established that during the 
analyzed period the level of financial independence of municipalities decreases, the 
role of the central government in relation to the accumulation and management of 
public revenues increases, the importance of local taxes in the formation of 
municipal budgets weakens, the role of municipal administration in the 
management and control of public spending intensifies, and the investment activity 
and debt financing of municipalities in Bulgaria increase. 
 

14. Krastev, Biser. (2018). Financial Analysis of Municipal Expenditures in 
Bulgaria, Proceedings of the International Scientific and Practical Conference 
“Bulgaria of Regions’2018”, Vol. 1, pp. 231-237, Plovdiv: Academic Publishing 
House "Talent", ISBN 978-619-203-229-6 (on-line). 

 
Abstract 

The scientific report examines the budget expenditures of municipalities, and 
the aim is to highlight the role and importance of municipal expenditures for the 
financial situation of Bulgarian municipalities. It examines the nature, composition 
and changes in the structure of municipal expenditures in Bulgaria during the period 
2010-2017. A comparative analysis of the reported budget expenditures of the 
municipalities of Plovdiv, Ruse, Sliven, Pazardzhik, Veliko Tarnovo and Silistra in 
2017 was carried out. Based on the empirical research conducted, it was found that 
in the last two years of the analyzed period, the total expenditures of municipalities 
in Bulgaria decreased, and this decrease was entirely due to the contraction of their 
capital expenditures due to their reduced investment activity. However, when 
reviewing the expenditures by individual municipalities, it turned out that the 
investment capacity of the municipalities of Silistra and Veliko Tarnovo was 
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significantly higher compared to that of the other four municipalities during the last 
reporting year. Regarding the functional structure of expenditures, significant 
differences are observed, with the largest relative share in all analyzed 
municipalities being spent on education, followed by spending on housing 
construction and environmental protection. 

 
15. Krastev, Biser. (2019). Modern Aspects of Expenditure Policy of Bulgarian 

Municipalities, Proceedings of the International Scientific and Practical 
Conference “Bulgaria of Regions’2019”, Vol. 2, pp. 153-160, Plovdiv: Academic 
Publishing House "Talent", ISBN 978-619-203-281-4 (on-line). 

 
Abstract 

The expenditure policy of municipalities is a process aimed at flexible 
management of municipal expenditures in connection with the achievement of 
certain final results. These results can be social or economic and are generally 
related to the achievement of a certain quantity and quality of local public services 
provided when spending a unit of public resource. The expenditure policy pursued 
by municipalities plays a significant role in their development. That is why the 
relevance of this report is undeniable. The object of study in it is the essence and 
features of the expenditure policy of Bulgarian municipalities, and the subject of 
research are its various directions. The aim of the scientific report is to emphasize 
the role and importance of the expenditure policies of municipalities in our country 
in contemporary conditions. It examines the essence, features and directions of the 
expenditure policy of municipalities in the context of the budget policy pursued by 
them. The strategic goals pursued by the three largest municipalities in Bulgaria, 
formulated in their municipal development plans for the period 2014-2020, are 
presented. A comparative analysis of the value and structure of the budget 
expenditures of the municipalities of Sofia, Varna and Plovdiv in 2019 by functions 
and types of activities was carried out, and the effectiveness of their budget 
expenditures was also assessed through the use of a system of specific indicators. 
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Abstract 

The object of study in the scientific report is the expenses of commercial 
banks in Bulgaria, and the subject of study is their composition, their structure and 
their dynamics in recent years. The aim is to establish the role and importance of 
expenses in increasing the efficiency of banking institutions operating in the banking 
services market in our country. The essence and features of banking expenses are 
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clarified, and their detailed classification is presented. As a result of using the 
methods of dynamic and structural analysis, which are applied in the scientific work, 
it is concluded that during the period 2014-2019, commercial banks operating in the 
banking services market in Bulgaria have recorded a decrease in the value of their 
total expenses and have significantly improved their cost efficiency mainly due to 
the decrease in their interest expenses and their expenses for provisions and 
impairment. These positive changes in the banks' spending policy are due to the 
significant decrease in interest rates on bank deposits and the continued reduction 
in the share of non-performing loans, which lead to an increase in the profits of the 
banking sector in our country. 
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Abstract 

The scientific report examines the sources of financial resources used to 
finance the healthcare system. The subject of the study is the changes in their values 
in Bulgaria in recent years. The aim of the scientific research is to establish to what 
extent these sources are adequate to the healthcare sector financing model 
established in our country and whether they contribute to increasing its efficiency. 
In conclusion, the summary is made that the healthcare financing system in Bulgaria 
is gradually transforming from a system based on health insurance revenues into a 
mixed public-private system, in which a single national health insurance fund plays a 
leading role. This monopoly of the health fund does not allow the introduction of 
market mechanisms in the healthcare sector and hinders the development of 
competition between medical institutions in our country. Due to the insufficient 
amount of public funding and the extremely high amount of out-of-pocket 
payments, patients are not satisfied with the quality of medical services and in 
particular with the financing model of the system, which casts doubt on the 
effectiveness of the Bulgarian healthcare system. 
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Abstract 

The scientific report presents the specifics of the healthcare financing models, 
on the basis of which the healthcare systems of developed countries and Bulgaria 
have been built and function. With the help of the comparative analysis method, 
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their advantages and disadvantages have been revealed. Based on a study of world 
experience, it is concluded that the healthcare systems of countries in which there is 
increased control over healthcare costs, a highly competitive healthcare services 
market, guaranteed patients' right to choose a treating doctor and a medical facility, 
and diverse sources of financing are more effective. A proposal has been made for 
the introduction of the case-mix approach to the financing of medical facilities in our 
country. By implementing this approach, the healthcare sector financing model in 
Bulgaria will improve significantly, as the role of the state in financially securing the 
activities of medical facilities will increase, control over healthcare expenditures will 
be strengthened, and the quality of healthcare services offered will increase. 
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Abstract 

The object of study in the scientific report is the costs of financing healthcare 
in the Member States of the European Union (EU), and the subject of study is the 
changes in their dynamics and in their structure. The aim is to analyze the changes in 
the value and structure of healthcare costs in European countries in recent years, 
using a system of indicators. The work presents the most important theoretical 
statements and empirical studies that underlie the analysis of healthcare 
expenditure in individual countries, regardless of how their healthcare systems are 
structured and how their financing is carried out. In accordance with the 
methodologies for analysis and assessment of healthcare expenditure used by the 
World Health Organization, the Organization for Economic Cooperation and 
Development and the European Statistical Office Eurostat, a methodology has been 
developed for assessing the effectiveness of healthcare expenditures in European 
countries, members of the EU. It is established that during the period 2014-2018, 
the absolute value of total healthcare expenditure and the value of total healthcare 
expenditure per capita in the Member States of the European Union have shown a 
trend of continuous increase. In each of them, a positive average annual growth rate 
of total expenditure, which is intended for financing the health sector, is observed. 
In a dynamic aspect, the relative shares of total and public health expenditure to EU 
GDP are generally relatively constant (they fluctuate in the range from 9.87% to 
9.98%, respectively from 7.77% to 7.87% in the individual years of the analyzed 
period), but in individual countries, significant deviations are reported both in 
relation to the average values of these two indicators for the EU in individual years, 
and in relation to changes in their values within the analyzed period. It is proven 
that in the structure of total EU health expenditure, the share of public health 
expenditure prevails, which exceeds 72% in the period 2014-2018, and the share of 
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private health expenditure is below 28% of the total amount of health expenditure. 
In the comparative analysis carried out by individual countries, significant disparities 
are observed. It is emphasized that in the functional structure of total health 
expenditure of the EU Member States in 2017 (except for the United Kingdom), the 
highest shares are occupied by costs for medical and rehabilitation care (55.3%), 
costs for medicines and medical devices (21.5%) and costs for long-term care 
(12.0%), while the lowest are the relative shares of costs for auxiliary services 
(5.6%), costs for administration and management (2.7%), costs for preventive care 
(2.6%) and costs for other health services (0.4%). 
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Abstract 

The object of study in the scientific report is the liquidity of commercial banks. 
The subject of study is the theoretical concepts of the essence, specificity and 
varieties of bank liquidity, as well as the indicators for its assessment. The purpose 
of the study is to reveal the role and importance of bank liquidity and to establish 
the state and dynamics of the liquidity of selected commercial banks operating on 
the banking services market in Bulgaria in recent years. The report reviews the main 
theoretical statements on the essence and features of the liquidity of individual 
commercial banks and the liquidity of the banking system as a whole. The main 
groups of factors that influence the level of bank liquidity are systematized. The 
most important indicators used to assess the liquidity of commercial banks in a 
static and dynamic aspect are presented. Changes in the liquidity of eight Bulgarian 
banks during the period 2020-2021 are analyzed, presented through the liquidity 
coverage ratio, the net stable funding ratio and the ratio between loans provided 
and attracted deposits. 

 
 


